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Disclaimer

This presentation has been prepared by the DifdcyanseoResources(Atyone or t he A Companyd) from currently &
background information to enable recipients to review the businegs@ativitiels ofot intended as an offer, invitation, solicitation or recommendation with respe
to the purchase or sale of any securities.

This presentation should not be relied upon as a representation of any matter that a potential investoradtetingrdoymidéidncemvand its respective

affiliates or any of its directors, agents, officers or employees do not make any representation or wariethiys éxaressdorsapient of, the accuracy or
completeness of any information, statements, representations or forecasts contained in this presentatioeptang tradylithp looteagcstatement made in, or
omitted from, this presentation.

Prospective investors should make their own independent evaluation of aAloy@sincamrdiing, without limitation, seeking professional advice.

Competent Person Statements

The information in this report that relates to data used for and the resultant Mineral Resources for thésbaszsl Silverfenojation compiled by Mr Peter Ball
who is a Member of the Australasian Institute of Mining and Metallurgy and Director of DataGeo a miningltandyexploration consu

Mr Ball has sufficient experience which is relevant to the style of mineralisation and type of deposit uddethepastoeratidrichnthey are undertaking to
qgualify as a "Competent Person" as defined i n ,Mhneer2a0l0 4R eEsda uri coens oaf n d hG

Mr Ball consents to the inclusion in this Report of the information compiled in the form and context in which they appear.
The information in this Report that relates to Exploration is based on information also compiled by Mr Ball.

The information in this report that relates to data used for and the resultant Ore Reserve for the Texasdbivierfgrogidsdeanpiled by Mr Bill Frazer who

is a Member of the Australasian Institute of Mining and Metallurgy and Director of Mining One Pty Ltd a altongdtashggotechnic

Mr Frazer is a mining engineer with over 30 years experience in underground and open pit environments anceastsaffidartesq to this type of

mi ner al deposit and mining methodol ogy to qual iCdegforReportang of Explaraion Resuitd, P e
Mi ner al Resources and Ore Reservesao.

Mr Frazer consents to the inclusion in this Report of the information compiled in the form and context in which they appear.

Forward_ooking Statements

Certain statements made during or in connection with this communication, including, without limitation, ehaies targets)iogreaipl or comprise certain
forwmard ooki ng statements regarding Alcyonebs expl orcyneibaievesdhptthe expectations , ec
reflected in such forwaaking statements are reasonable, no assurance can be given that such expectationshedmcoveett. aeordingly, results could

differ materially from those set out in theltakiagistatements as a result of, among other factors, changesimdemamketiconditions, success of business

and operating initiatives, changes in the regulatory environment and other government actions, fluctuagiodexcharejalsgieisesd business and

operational risk management. Alcyone undertakes no obligation to update publicly or release any revidmia¢osthése éoeaodeflect events or
circumstances after today's date or to reflect the occurrence of unanticipated events.
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Market Capitalisation

Shares Options

Total 1,316.06M 73.4.M*

* Management & Associates options, strike price of 1 cent, expiring 30 Jep 2

Undiluted ~A$138M
CashJune 30 2011) ~A$3Mno debt)
Top 20: 42%
Free float: 400500M shares

Ave. Daily Volume:

19M shares

Directors and Management |

o Board & Management
A Charles Morgan
Non Executive Chairman
A Andrew King
Managing Director
A Andrew Richards
Non Executive Director
A Michael Reed
Operations Manager
A Trevor Harris
Chief Financial Officer

High Net Worth Individuals

A Peter Ball

INnstitutions

Retail Investors

A L

Manager Geology
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Projects

Mackay

. Brisbane

Texas Silver (100%) vRivertr*ee (909%)
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Texas Proje@Mineral Resource Inventory
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ALCYONE

Depost  Category  Tomes SV Colt - Contaned Coniane
TwinHills Measured 1,762,000 86 0.08 4,868,000 4,700
Indicated 1,466,000 79 0.12 3,722,000 5,400

Inferred 614,000 81 0.08 1,602,000 1,600

TOTAL 3,842,000 83 0.09 10,192,000 11,700
MountGunyan Measured 242,000 69 0.16 537,000 1,300
Indicated 1,777,000 69 0.08 3,925,000 4,400

Inferred 329,000 69 0.05 728,000 500

TOTAL 2,347,000 69 0.08 5,189,000 6,200

PROJECTOTAL* AllCategories 6,189,000

The Twin Hills Mineral Resource is inclusive of the Ore Reserve
* 409/t Ag reporting coff
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Texas Silver Project

Mt Gunyan
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